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without danger to the foreign investor In Chinese bonds.
In regard to these agreements, it should be added that the
Chinese Government has fully recognised its obligations
under the original concessions of 1898, in so far as they
related to profit-sharing rights, and has either compromised
or repurchased those rights.*'

The Chinese are quite capable of doing what the Japanese
have done with so much success in the way of railway con-
struction, that is, calling in the assistance of foreign engineers
and other experts until they have trained men of their own
who are able to undertake the duties with something like
efficiency, but retaining in their own hands full control.
Their experience with such men as Sir Robert Hart in the
Customs and Mr. C. W. Kinder in the Railways should,
however, be sufficient to show them that even in their own
interests it will be desirable to obtain the assistance of
experienced and trustworthy foreigners in the more im-
portant developments which are taking place. One very
significant feature in these is the greater control by the
Central Government over the doings of the Provincial Govern-
ments, it being felt that it is not to the interest of the
Central Government that it should incur heavy liabilities
abroad for enterprises which, under the irresponsible manage-
ment of provincial bureaus, will be unremunerative at best,
and at worst will be disastrous failures. The fact is, indeed,
already recognised to the extent that the Imperial Govern-
ment disavows, in advance, any foreign loans contracted by
the Provincial Governments without sanction from Peking,
and that this sanction, when applied for, is invariably
refused.

The Chinese are determined not only to construct their
own railways, but also to manufacture all the materials
required, and, when the Peking-Hankow Railway was building
in 1898 the iron and steel works, which have been established
for some years at Hanyang near Hankow, were able to supply
all the rails required for the entire line. That establish-
ment within the past year or two has been very much